
 

  

 

 

B.B.A. DEGREE EXAMINATION —  

DECEMBER, 2018. 

Third Year 

FINANCIAL MANAGEMENT  

Time : 3 hours Maximum marks : 75 

SECTION A — (3  5 = 15 marks) 

Answer any THREE questions. 

1. Define the term capital structure. 

 ‰»uÚ Aø©¨¦ £ØÔ Áøµ¯Ö.  

2. What are the objectives of capital budgeting? 

 •u½k vmh £mi¯¼ß ÷|õUP[PÒ ¯õøÁ? 

3. What is the weighted average cost of capital? 

 Tmk \µõ\› ‰»uÚ Qøµ¯® GßÓõÀ GßÚ? 

4. What are the components of working capital? 

 |øh•øÓ •u¼ß TÖPÒ ¯õøÁ? 

5. What are the functions of financial management? 

 {v°¯À ÷©»õsø©°ß £oPÒ ¯õøÁ? 
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SECTION B — (4 × 15 = 60 marks) 

Answer any FOUR questions. 

6. Explain the factors determining the capital 
structure. 

 ‰»uÚ Aø©¨ø£ wº©õoUS® PõµoPÒ £ØÔ 
ÂÍUSP. 

7. Explain the various sources of finance. 

 {v°ß £À÷ÁÖ ‰»[PÒ £ØÔ ÂÍUSP. 

8. Discuss the various methods of capital budgeting 
techniques. 

 •u½mk vmh¨£mi¯À ~m£zvß £À÷ÁÖ •øÓPÒ 
SÔzx ÂÍUSP. 

9. Write a short note on : 

 (a) Profit maximisation 

 (b)  Stock dividend 

 (c) Receivable management 

 (d) Cost of debt. 

 ]Ö SÔ¨¦ ÁøµP.  

 (A) C»õ£zøu Ea\¨£kzxuÀ 

 (B)  £[S £[Põuõ¯®  

 (C) ö£ÖuØS›¯ ©õØÖ^mk ÷©»õsø©  

 (D) PhÜmk £zvµ ‰»uÚ Qøµ¯®. 
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10. What are the factors determining working capital 

requirements of a manufacturing organisation? 

 J¸ EØ£zv {ÖÁÚzvß |øh•øÓ •uÀ ÷uøÁø¯ 
wº©õoUS® PõµoPÒ ¯õøÁ? 

11. Explain the determinants of dividened policy. 

 £[Puõ¯ öPõÒøPø¯ wº©õÛUS® PõµoPÒ £ØÔ 
ÂÍUSP. 

12. From the following information calculate market 

value of the company’s share by using waiters 

formula when divided payout ratio is (a) 20%  

(b) 50%. 

 Earnings per share Rs. 20 

 Cost of equity 10% 

 Internal rate of return 12% 

 ¤ßÁ¸® ÂÁµ[PÎ¼¸¢x ÁõÀhº `zvµ •øÓø¯ 
£¯ß£kzv {Ö©zvß \¢øu £[S ©v¨ø£ PnUQk. 

 (A) £[Põuõ¯ ÂQu® 20% \uÂQu®. 

 (B) 50% \uÂQu©õP C¸¢uõÀ J¸ £[Qß «uõÚ 
Á¸Áõ´ ¹. 20 \õuõµn £[S •u»õÚ Qøµ¯® 
10% \uÂQu® EÒÎmk C»õ£ ÂQu® 12% 
\uÂQu®.  
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